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I, Gemersl

One of the main problems EDIC will face in the fourth cuarter
of 1955 is the reorientation of its relations with the EDAC structure
and the Dodge Council respectively, and the consecuent re-ev:iluatiom
of its functions and procedures, In any event, such a reorientation
will probably be forced om EDIC by outside developments,

The clearing~-house functions of EDIC can be materially increased
in scope and utility. For exarple, project requests (as distinguished
from spot requests) for econcmde defense intelligence levied om State/0IR
by ﬁmufmm should be revorted to EDIC. Studies should be reviewed
in EDIC, even thouzh they were produced by a single EDIC agency, if they
are to go a5 high as the EDAC Exscutive Committee or the Dodge Councll
Drafting Group.

II. ZXopics for Consideration

The review of the China lists and criteris has been omitied
intentionally. It seems likely to be condusted largely outside EDIC
shannels, for reasons of urgemcy and because of the precedent established
during the COCOM list reviews,

A. "Bloc Trade Trends and Tacties"

This title for the following (and relsted) topics has been
chosen because it connects them with an existing EDAC-COCOM progranm.

. 1. Ef
leopholes, throug

8.5., the geograp h ] odity) changes in
East~¥est trade, Including tegic and wnrecorded trade, which resuited
from the 1954 COCOM list revisions and the "tightening” of enforcement
meagures,
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(a) the pattern of financing strategic trade, including
the individuals and institutions involved;
(bg blec resources and uses of foreign exchange and gold;

(e) partieular strategic transactions.

sgononic pe etratian or domination of non~COCOM areas -
sll EBIC axmciea, apec ical ncluding State (because of iLts desk
officers) should be asked to report to EDIC on any significant new develop-
ments or new instances of such penetration or domination.

5. Commodity pe " key im - g 'mt -~ {a) with
CIA participation, B greement u n OIR/DR: d be asked %o
sxamine 1ts materials for evidence of the ;:robable camdity composition
of bloc exports and imports under East-West trade agreements, and to check
its resuits by comparison with subsequent reporis of actual trade,
{b) ONI with CIA participation should be asked to collate and analyse its
cargo data so0 as to obtain at least sizable samples showing the composition
of cargoes mving te bloc (especially Chinese) destinations.

B. Commotity Intellizence

¥se of EDIC as the inter-agency cocrdinator of "normel™ commodity
intelligence productiens. Continuing surveillance and analysis of
technological developments gnd thelir effects on specific bloc economic
‘eapabilities and vulnerabilities. (Better liaison with OSI and other
seientific and technical organizations will be required,)

C. Plans and Programs

1. % - In consuliation with the EIC Subcommitiee on
Requirements ties for Collation, EDIC should initiate and
soordinate the preparation of an overall guide for the eollection of
sconomic defense intelligencs, with indications of priorities.

2. Research

{(a) BResearch programming (what happened to the Wright
Committee?)

(b) Fellow-up - i.e., initiation, coordination and review

25X1A9a of specific projects in accordance with the coordinated
research program.

3. Plamning for economic warfare
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